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to the formation of capitalist monopolies, the merging of bank and industrial capital has also made enormous strides in Russia.
Finance capital, concentrated in a few hands and exercising a virtual monopoly, exacts enormous and ever-increasing profits from the floating of companies, issue of stock, state loians, etc., strengthens the domination of the financial oligarchy and levies tribute upon the whole of society for the benefit of monopolists. Here is an example, taken from a multitude of others, of the "business" methods of the American, trusts, quoted by Hilferding: in 1887, Have-meyer founded the Sugar Trust by amalgamating fifteen small firms, whose total capital amounted to 6,500,000 dollars. Suitably "watered," as the Americans say, the capital of the trust was declared to be 50,000,000 dollars. This "over-capitalization" anticipated the monopoly profits, in the same way as the United States Steel Corporation anticipates its futjure monopoly profits in buying up as many iron ore fields as possible. In fact, the Sugar Trust set up monopoly prices, which secured it such profits that it could pay 10 per cent dividend on capital "watered" sevenfold, or about 70 per cent on the capital actually invested at the time the trust was formed I In 1909, the capital of the Sugar Trust amounted to 90',000,000 dollars. In twenty-two years, it had increased its capital more than tenfold.
In France the domination of the "financial oligarchy'1 (Against the Financial Oligarchy in France, the title of the well-known book by Ly&is-, the fifth edition of which was published in 1908) assumed a form that was only slightly different. Four of the most poiwerful banks enjoy, not a relative, but an "absolute monopoly" in the issue of bonds. In reality, this is a "trust of big (banks/'And monopoly ensures monopolist profits from bond issues. Usually a borrowing country does not get more than 90 per cent Of the sum of the loan, the remaining 10 per cent goes